
August 29, 2002

The Honorable Joseph Lieberman
Chairman
Committee on Governmental Affairs
United States Senate
Washington, DC 20510

Dear Mr. Chairman:

Today I am sending you the Department of Health and Human Services (HHS) annual
report on our progress in implementing Public Law, 106-107, the Federal Financial
Assistance Management Improvement Act of 1999.  

This annual report represents a combination of a jointly developed description of the
progress and accomplishments of the interagency efforts since submission of the Initial
Plan in May, 2001, which have been considerable, and agency-specific accomplishments. 
Enclosure 1 was developed by the participating agencies under the leadership of HHS and
the Office of Management and Budget.  It demonstrates that the agencies continue to
pursue the important goals and objectives set forth in the Initial Plan.  It also describes the
positive effect of the new E-Grants initiative, one of the Administration’s E-Gov
initiatives, on the agencies’ streamlining and simplification efforts.

Enclosure 2 highlights this Department’s activities during the past year.  We play a
significant role in the interagency efforts through our lead role for both the streamlining
and simplification efforts under the Act and E-Grants.  As the largest grant-making
agency, we also recognize our responsibility for ensuring our staff supports the goals of
this effort and the policies, processes, and systems for which they are responsible are able
to accommodate the changes resulting from the interagency efforts.  Therefore, we are
working within HHS to share “best practices,” assign lead responsibilities among our
components, and use other means to improve the Department’s grant operations and their
impact on the applicant/recipient community.

Sincerely,
                                                                              /s/

Ed Sontag
Assistant Secretary for
     Administration and Management

Enclosures

Cc: Chair, House Committee on Government Reform
Chair, House Committee on Energy and Commerce 
Chair, House Subcommittee on Labor, Health and Human Services, and

Education; Committee on Appropriations
Chair, Senate Committee on Health, Education, Labor and Pensions 
Chair, Senate Subcommittee on Labor, Health and Human Services, and     

Education; Committee on Appropriations 
Director, Office of Management and Budget


